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Main news 
 
According to AgriCensus, Argentine farmers, fearing Alberto 
Fernández would increase farm taxation, which is now 
confirmed, accelerated sales of soybeans, corn, and wheat 
until December 10, when the new president took office. 
 
By the week of December 11, producers’ sales totaled 5.8m tons, 
both from the old crop and from the 2019/10 cycle, still to be 
harvested, compared to 1.75m tons in the same period of 2018. 
 
Licenses were also requested in order to export 2.7m tons of 
these crops, compared to 500,000 in the same week last year. 
 
Ports, terminals and infrastructure 
 
Antaq will hold a public consultation and hearing, from 
January 6 to February 19, 2020, to obtain contributions, 
subsidies, and suggestions for the improvement of the 
technical and legal documents related to the bidding process 
for the lease of a port terminal destined to the movement, 
storage, and distribution of vegetable solid bulk, especially 
soybean meal, located in the Organized Port of Santana, 
called MCP02. 
 
The legal drafts and technical documents will be available at the 
following website: portal.antaq.gov.br/index.php/acesso-a-
informacao/audiencia-publica-2/. 
 
The Agency will only consider contributions, subsidies, and 
suggestions that have as their objective the minutes placed in 
public consultation and hearing. Contributions may be sent to 
Antaq until 11:59 pm on 02/19/2020, exclusively through and in 
the form of the electronic form available on the 
portal.antaq.gov.br website. Contributions sent by other means 
are not accepted. 
 
It will be allowed, exclusively through the e-mail 
anexo_audiencia022020@antaq.gov.br, upon identification of the 
taxpayer and within the stipulated period, to attach digital images, 
such as maps, plans, photos, etc., with text contributions only in 
the appropriate fields of the electronic form. 
 
Contributions received by ANTAQ will be made available to 
interested parties at portal.antaq.gov.br. In addition, an in-person 
public hearing will be held at a date and place to be timely defined 
and disclosed by Antaq. 
 
At the close of the balance sheet for the last quarter of the 
year, the Rio de Janeiro Dock Company (CDRJ), the Port 
Authority responsible for managing the ports of Rio de 
Janeiro, Itaguaí, Niterói, and Angra dos Reis, recorded a 
reduction of R$1bn in liabilities, which corresponds to one 
third of the total debt. 
 
The numbers achieved are the result of changes made by the 
current technical management of the CDRJ, appointed by the 
National Secretariat of Ports and Waterways of the Ministry of 
Infrastructure. “When I took office, I was aware of the company’s 
financial situation and sought to prioritize careful financial 
control and review processes in various areas of the company, 
which will generate even more achievements in the medium and 
long term,” emphasized CDRJ’s CEO, Francisco Antonio de 
Magalhães Laranjeira. 
 

In order to achieve the goals, a centralized billing and accounts 
receivable system is being implemented to all ports, unduly 
occupied real estate has been taken over, labor liabilities and 
debts inherited from former Portobras have been reduced, as well 
as those arising from leasing agreements, among other measures. 
 
In 2020, the Company must proceed with administrative and 
judicial actions for the sanitation of the company. “The dismissals 
of employees already enrolled in the Voluntary Dismissal Plan will 
occur throughout the year, with an expected reduction of R$22m 
in annual payroll cost,” predicts Laranjeira. In addition, he noted 
that “the projects developed by the teams in 2019 to improve port 
infrastructure will be effectively implemented by 2020 and will 
leverage revenue.” 
 
On 12/20, the Port of Santos released a balance of the year 
2019 and expectations for 2020. According to Codesp, with 
management measures, it was possible to beat the historical 
monthly record of handling of loads in October, increasing by 
two digits the tonnage on an annual basis while the economy 
is starting to recover. 
 
Two management actions to enable the use of areas for mooring 
ships at the Saboó and Outeirinhos quays allowed a substantial 
increase in cargo movement. In the case of Saboó, an update was 
sought in the Port Development and Zoning Plan that would allow 
the operation of fertilizers without restrictions. With regard to 
Outeirinhos, a deal between the Navy and the SPA has allowed the 
section under management of the Maritime Authority to be 
commercially operationalized for the first time on 10/21/2019 
since the opening of that pier in 2016. These two initiatives have 
resulted in considerable increase in productivity, with a 
consequent reduction in the waiting list of vessels from a daily 
average of 70 in the first semester to 55. As a result of these 
management acts, in October 2019 the new mark of 12.8m tons 
was reached, a new monthly record of the company and a 24.7% 
increase over the same month of 2018. 
 
The use of the system of scheduling the arrival of trucks to the 
Port, through the Intelligent Port Logistics Chain (Portolog), 
ensured the 2018/2019 crop flow without congestion records. In 
2019, the unscheduled truck rate was below 4%. This was the 
result of the expansion of the Land Access Sector’s work, which 
maintained a rigorous inspection of the terminals throughout the 
year. By 2020, the expectation is to complete the integration of 
liquid terminals and start negotiations for the integration of 
container terminals with Portolog. In addition to these actions, 
planning continues for the hiring of infrastructure components of 
the system, which will expand its performance by recognizing the 
passage of trucks at predetermined locations, such as toll plazas 
and gates to the port, allowing better monitoring of schedules. 
 
“In ten months we delivered a management shock with a robust 
waste elimination and revenue increase program. We turned the 
game around. We will close the year in blue, reversing a loss of 
R$468.72m from 2018. We are committed to preparing Santos for 
maximum value generation, with more investments, new 
businesses, and modernization of the workforce profile,” says 
Santos Port Authority CEO, Casimir Tertio Carvalho. 
 
According to the CEO, much remains to be done. Topics such as 
the reception of the 366-meter vessels, the implementation of the 
Port Community System, the integration of responses in the 
Santos Port Contingency Plan and environmental monitoring, the 
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updating of the security system, and the delivery of the Vessel 
Traffic Service (VTS) will be subjects of the next chapters. 
 
The year 2019 was one of achievements and advances for 
Portos do Paraná. With a new brand positioning, the Port 
Administration of Paranaguá and Antonina was the first in 
the country to have decentralized management for port 
leases. In movement, the previous balance already amounts to 
51.6m tons moved. Until this week, there were 2,319 moorings. 
 
According to CEO Luiz Fernando Garcia, the expectation is to 
reach last year’s record, when it was 53m tons. “We depend on 
weather conditions, but our forecast is to repeat the number,” he 
says. 
 
Shipping efficiency was the big differential. Ship waiting times, 
from announcement to arrival at the pier, fell by 26%. In 2018, 
vessels took an average of 5.4 days. In 2019, it fell to 4 days. 
 
Operation – Of the 51.6m tons handled, until December 18, 
exports represent 31.82m tons, surpassing imports by more than 
13.9m tons. 
 
The berth that moved the most was berth 213, one of the berths of 
the Paranaguá Port Export Corridor – where it has already passed 
7.6m tons, in 126 moorings. The average berth productivity was 
1,150 tons/hour. 
 
Until the 18th, there were about 193 moorings per month: 875 
solid bulk ships, 725 containers, 475 of liquid bulk, 139 vehicles, 
in addition to support vessels, seven naval moorings, and a 
passenger ship. 
 
Projects – In addition to delivering the new viaduct at the 
entrance of Paranaguá, with investments of R$12m, the public 
company continued the modernization and expansion of berth 
201, recovery of Bento Rocha avenue, and continued maintenance 
dredging services. The values of these works total R$609m. 
 
For the next few years, Portos do Paraná has prepared the 
restoration and capacity expansion of Av. Ayrton Senna da Silva, 
the modernization of the Export Corridor, the submerged stones 
demolition, the recovery of the Pier of Flammables, and the 
execution of the drainage system of the port range. Along with the 
private sector, works are also being planned on Av. Atílio Fontana 
and the construction of a viaduct over the Roque Vernalha 
railroad. 
 
TCP, the company that manages the Paranaguá Container 
Terminal, has been an AEO (Authorized Economic Operator) 
terminal certified by the Department of Federal Revenue 
since the beginning of December. This means that the Terminal 
is a low-risk, reliable operator and thus able to offer the benefits 
offered by Customs to importers and exporters, related to greater 
agility and predictability in international trade flows. 
 
According to the Department of Federal Revenue, the Authorized 
Economic Operator is the intervener in a foreign trade operation 
that carries out international cargo movement and voluntarily 
meets security criteria applied to the logistics chain or tax and 
customs obligations. By 2017, there were 73 countries 
participating in the AEO Security program and another 17 under 
development. 
 

Anderson Prehs, TCP’s regulatory, stakeholders, and security 
manager, explains that the certification was a long-term project 
and involved the entire company. “Our process for AEO 
certification began in September 2018, with the support of a 
specialized process review consultancy. The certification 
application was made in February 2019, followed by the audit of 
documents, procedures, and all physical facilities and security by 
the RFB AEO Team, resulting in TCP’s certification earlier this 
month,” he explains. 
 
To make certification possible, the Terminal spontaneously met 
all program requirements, revisiting all documentation, processes 
and physical structures and surveillance. “TCP’s organizational 
culture had to be adequate to meet all the necessary 
requirements. The creation of a Risk Management of the 
terminal’s activities was the main point to acquire the 
certification, as TCP started to analyze all activities and structured 
a monitoring routine, as the port operations are dynamic and 
require the terminal to have risk management culture as a 
premise for maintaining AEO certification,” he emphasizes. 
 
According to the executive, obtaining certification demonstrates 
that TCP is a company that spontaneously meets the high levels of 
compliance and reliability required by the program. “It also 
contributes to making our customers’ operations more agile and 
predictable – very important requirements in international trade. 
Thus, importers, exporters, and other players can count on a port 
operator recognized for the safety of its operations,” he says. 
 
Prehs also points out that AEO certification should increase TCP’s 
business, mainly with China. “Last October, Brazil and China 
signed a customs reciprocity agreement that will directly benefit 
companies certified by AEO programs in both countries. As China 
is one of Brazil’s main trading partners and the Terminal being 
controlled by China Merchants Ports, we believe that cargo 
movement between these countries should increase,” he 
concludes. 
 
Further Information - According to the Department of Federal 
Revenue, the Mutual Recognition Agreement aims to recognize 
AEO certifications issued by Customs in both countries; priority 
handling of cargo and reduction of costs associated with storage; 
reciprocal commitment to the provision of comparable benefits; 
predictability of transactions; and improving the competitiveness 
of AEO companies in international trade. 
 
This week, the Port of Paranaguá ships the first load of “bran” 
produced by corn processing for ethanol. Known in the 
market as DDGS, the operation will be a test for the product 
to enter the routine of Paraná’s bulk exports. In this first 
batch, 27,500 tons will be taken to the United Kingdom, 
England, by the ship Interlink Acuity. 
 
“We were excited when the demand came and even more when 
this operation was confirmed. It is an opportunity for business 
expansion not only for the port and operators, but also for the 
state industry,” says the president of the public company Portos 
do Paraná, Luiz Fernando Garcia. 
 
The ship that will receive the cargo (which uses the acronym for 
Dried Distillers Grains With Solubles) arrived on 12/16 and is 
scheduled to dock and begin loading on berth 212, in the Export 
Corridor, on the 22th. 
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“The product is new. It was never exported by the Port of 
Paranaguá. In this operation, it will use our belts and the 
infrastructure of the Export Corridor,” says the operations 
director, Luiz Teixeira da Silva Junior. 
 
According to Teixeira, any new product that adds to port 
operations excites the entire chain. “Especially when you see that 
this is a segment that will grow even more. The product only adds 
to the capacity of the Export Corridor; we have prepared 
ourselves for this demand,” he adds. 
 
Operation – The batch is already complete and stored at 
Cimbessul terminal in Paranaguá. According to the port 
operations coordinator Ronaldo Zucarelli, there were 700 trucks 
that unloaded the DDGS in the company’s warehouses. The 
product is segregated in the warehouse as required by the buyer. 
 
Valmir Pedro Adamante, the terminal’s executive director, 
explains that the movement of this corn byproduct is new to the 
sector. “It’s a challenge we took on. We have space left and we 
decided to face the process and hope to succeed in this shipment,” 
he says. 
 
This, he said, will be a first test, but the prospects are good. “From 
what we see of growth in Brazilian production this is a business 
that will be going strong in the coming years. We’re excited,” he 
comments. 
 
The director says that there are several countries that already 
show interest in the product, because the DDGS is already 
processed and ready for consumption. “It will be an interesting 
business that will compete with the soybean meal market and will 
grow a lot,” says Adamante. 
 
Producer – The product shipped by the Port of Paranaguá was 
produced in Sinop, Mato Grosso, by Inpasa Agroindustrial S.A. The 
company processes 3,600 tons of corn per day in the country, 
producing 1.5m liters of ethanol and 1,000 tons of DDGS daily. 
 
According to the Commercial Manager, Jeferson Santi, in addition 
to the company’s first export of DDGS by the country, this would 
be the pioneer in Brazil. “We are drawing attention because it will 
be the first export of the country. Another product of Brazilian 
agribusiness,” he says. “We are excited to be opening this export 
market in Brazil,” adds Eliane Montanheiro, responsible for the 
group’s logistics department. 
 
This market is currently dominated by the United States, which 
exports around 40m tons of DDGS per year. 
 
In Brazil, in addition to the Sinop unit, the company should open a 
second unit in Nova Mutum, also in Mato Grosso, which should be 
inaugurated in the second half of 2020, adding the production of 
another 750 tons of DDGS per day. In Paraguay, the group has two 
other units that already export from the neighboring country. 
 
“There’s plenty of room for the product to grow both domestically 
and internationally,” concludes Jeferson. 
 
Shipping in the Port encourages state industry - DDGS is a 
byproduct of corn processing for ethanol, which is left over from 
grain. This first load is from Mato Grosso, but this step taken in 
the industry of the state animates the only mill that produces 
ethanol from the grain in Paraná. 
 

According to the commercial manager of the Vale do Ivaí 
Agroindustrial Cooperative (Cooperval), Claudinei José Vesco, the 
fact that there are conditions to export DDGS by the state is an 
advance. “It’s big news and very positive for the industry. I have 
no doubt that it will be great to expand the process and 
production,” he says. 
 
The plant, located in Jandaia do Sul, started production in 2018. 
Last year, 17,000 tons of corn were processed to produce about 
7,000 m³ of ethanol. “This year we had a very big jump. We are 
closing with approximately 90,000 tons of processed corn and a 
production of over 36,000 cubic meters of ethanol,” celebrates 
Vesco. 
 
By 2020, the plant is expected to process around 150,000 tons of 
corn, further increasing ethanol production and opportunities to 
market byproducts such as DDGS. 
 
“Year after year, we have been improving the process and opening 
new markets. We are currently still the first and only to produce 
corn ethanol from the state, but we know this is a trend that 
should generate new plants,” he adds. 
 
Product – As explained by the representative of Cooperval, for 
the production of ethanol, the corn needs to be ground into flour. 
“It goes through a process similar to baking until it becomes 
ethanol. What is left is a product that is like cornmeal but thicker. 
This goes through a drying process, and then we get DDGS,” he 
says. 
 
The product, he said, has over 30% protein, excellent for animal 
feed. “We have already produced this product for the domestic 
market of small consumers, but we have conditions to meet a 
higher demand, including from the foreign market,” concludes the 
commercial manager. 
 
Ethanol – According to the National Supply Company (Conab), 
total corn-based ethanol production in Brazil is expected to reach 
1.35bn liters in the 2019/20 crop, representing an increase of 
70.3% over the previous year. 
 
Despite having only one plant, Paraná is the third biofuel 
producing state, behind Mato Grosso and Goiás. According to the 
national company, from 2018/2019 to 2019/2020, production in 
the state increased 467.3%. from 9,569 liters to 54,288. 
 
“The lower cost of producing corn-based ethanol, rising second-
crop corn production, and strong demand from animal protein-
producing segments were some of the reasons why industries 
adhered to the new business model,” says Conab. 
 
One ton of corn is capable of producing 420 liters of ethanol and 
300 pounds of DDGS. 
 
On 12/18, the Minister of Infrastructure, Tarcísio Gomes de 
Freitas, signed lease agreements of five port areas in the state 
of Pará: four areas in the Port of Belém and one in the Port of 
Vila do Conde, in Barcarena. The auction was held in April this 
year by the Ministry of Infrastructure and the National Agency for 
Water Transport (Antaq), in São Paulo. 
 
“We have just concluded these lease agreements and signed our 
memorandum of understanding to study the revitalization of the 
port area, which will provide the integration of the port and the 
city. We will provide a new landscape, a new space, a new area for 
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the citizen of Belém,” said the minister. “We know the vocation of 
the port, where port activity is growing. And I’m sure that the 
momentum that will be given, especially in tourism, is very great,” 
he concluded. 
 
Total investment in the five areas was R$350m and the amount 
raised in the concession was R$417.5m. All areas are for fuel 
handling and storage. The BEL 09 area, which was awarded by 
Petrobras Transportes SA Transpetro/RJI CTVM LTDA, will be 
signed in January 2020. 
 

 
 
TCP (the company that manages the Paranaguá Container 
Terminal) has received a new service order from APPA 
(Paranaguá and Antonina Ports Administration) that updates 
the operating conditions, applying the Tide Variable Draft. In 
addition, daytime shipping conditions have been equalized, which 
makes the Terminal’s operating windows more flexible and 
results in cost savings for the entire logistics and production 
chain. 
 
The Service Order revised Chapter 8 of the norm, which 
establishes the parameters of ships for traffic and permanence in 
the Ports of Paranaguá and updated the conditions for access to 
the Galheta channel and the mooring of ships. In practice, the new 
standard establishes zero-tide draft (measurement of water line 
or surface to keel) of 11.30 meters, representing a minimum 
increase of 40 cm per operation. 
 
“The equalization of the day and night draft in the Port of Paraná’s 
channel, basin, and berths was an old and very relevant claim for 

the supply chain that demands the second Port System in Latin 
America. Its realization has a very positive impact on our 
business, making us one of the first Brazilian ports able to receive 
the largest foreign trade vessels in Latin America,” explains Juarez 
Moraes e Silva, Institutional Director of TCP. 
 
According to the Executive, this will increase the handling 
capacity, reducing operating costs and giving greater 
competitiveness to the foreign trade that has Ports of Paraná in its 
global connection channel. “It is the result of work supported by 
technical studies with a lot of foundation and alignment among all 
the actors involved: Port Authority, Brazilian Navy, through its 
Paraná Port Authority, and Practicing and Port Terminals. As a 
result, the Port of Paranaguá and Antonina delivers even more 
productivity and competitiveness with operational safety for both 
the client and the shipowner,” he says. 
 
History - The TCP executive explains that Paranaguá has always 
had navigation restrictions due to physical and environmental 
conditions. However, the joining of efforts between the actors 
involved reduced operational constraints, from the maintenance 
dredging performed in 2016 and the deepening dredging carried 
out between 2017 and 2018, ensuring better operating conditions 
for ships and increasing safety during night navigation. 
 
In 2017, the operating draft for ships in the evening was 10.6, 
scenario in which ships waited up to 24 hours to leave Paranaguá 
with maximum draft. Today, with the new operating parameters, 
wait time is expected to decrease to numbers around one to four 
hours. “Now, the loaded ship does not have to wait so long for the 
ideal conditions to leave or enter in Paranaguá,” emphasizes 
Moraes e Silva. 
 
Details - The upgrade of Ship-specific Channel and Mooring 
Channel Conditions provides that the maximum allowable draft is 
12.5 meters, subject to some premises. According to the document 
issued by the APPA, for zero tide height, the reference draft is 11.3 
meters. 
 
With this limit, ships up to 245 meters long and 36 meters wide 
can carry up to a draft of 12.5 meters. Ships up to 298 meters long 
and 45.2 meters wide can carry up to 12.3 meters in draft. 
 
For vessels between 299 and 368 meters in length and up to 51 
meters in length, the maximum draft reached shall be 11,8 meters. 
TCP expects that container ships will leave Paranaguá loaded with 
at least 160 more containers per operation. For the year 2020, 
this is estimated to represent a 10% increase in TCP’s total 
turnover. 
 
The Ministry of Infrastructure, through the National 
Secretariat of Ports and Waterways Transport and CODESA, 
and the Navegantes Logística Consortium signed, on 
December 16, in Brasilia, the Vix 30 Area contract for the 
implementation of the Liquid Bulk Terminal (LBT) in 
Capuaba, Vila Velha. 
 
The signing of the contract was attended by the National 
Secretary of Ports, Diogo Piloni, CODESA President Julio 
Castiglioni, Director Bruno Fardin, and Superintendent Anderson 
Polido, representatives of the consortium and Antaq’s Director 
General, Mário Povia. 
 
Community - The consortium must still comply with all the 
requirements of the environmental agencies to start the works. 
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Similarly, the environmental licensing process will be discussed 
with the surrounding community of Capuaba. Both are 
requirements of the LBT deployment. 
 
The Navegantes consortium, formed by the companies Raízen, 
Ipiranga, and BR Distribuidora, won the bid at an auction held on 
the São Paulo Stock Exchange – B3, in March this year, for 
R$165m. The lease will be for 25 years and the investments to 
implement the terminal will be around R$128m. 
 
Capacity - The Vix 30 will be built in an area of 74,100 square 
meters, called greenfield – without physical structure – and 
entered as a priority of the Federal Government Investment 
Partnership program. 
 
The terminal will be intended for the storage of diesel, gasoline, 
alcohol, and biodiesel. The tank capacity will be 60,000 m³ and 
will serve the Espírito Santo fuel market. 
 
It is expected that during the implementation, the terminal will 
generate 450 direct and indirect jobs and, at the beginning of 
operations, about 300 direct and indirect jobs. 
 
The Port of Pecém, which is part of the Pecém Industrial and 
Port Complex, will close 2019 with six regular cabotage 
routes – the second largest number of routes between 
Brazilian ports, only behind the Port of Santos. 
 
“We have been preparing a lot in recent years to conquer this 
mark. About 3 or 4 years ago we had a productivity of 28 
containers/hour. At that time we did not serve the market 
satisfactorily. So we prepared ourselves, mainly, with the 
construction of cradles 7 and 8 and the purchase of new 
equipment. Today our productivity averages 65 containers/hour 
with a peak of 110 containers/hour. It is a very expressive 
movement within the national market and explains this amount of 
routes,” says Waldir Sampaio, Executive Director of Operations of 
Pecém Industrial and Port Complex. 
 
Today the six routes serving Port of Pecém are operated by three 
companies: 
– Alliance (4); 
– Log In (1); 
– Mercosur Line (1). 
 
“Thanks to the operational capacity and competitiveness of the 
Port of Pecém we have been able to bring new container routes to 
the Port in recent years. So the expectations for 2020 are the best 
possible. We will continue to work hard to offer increasingly 
appropriate solutions to our customers,” says Raul Neris Viana, 
Port Business Manager of Pecém Industrial and Port Complex. 
 
Brazilian ports connected to the Port of Pecém in 2019 
Manaus/AM; 
Vila do Conde/PA; 
Itaqui/MA; 
Suape/PE; 
Salvador/BA; 
Itaguaí/RJ; 
Santos/SP; 
Paranaguá/PR; 
Itapoá/SC; 
Itajái/SC; 
Imbituba/SC; 
Rio Grande/RS; 

Cabotage directly contributed to the growth of the Port of Pecém 
in 2019, which in October broke records. It was the month in 
which 65 ships docked at the Ceará port terminal – the largest 
number of cargo ships moored in a single month since the port 
was opened in March 2002. 
 
The result of so many ships docking directly influenced the 
movement of cargo: in October 2019 there were 1.92m tons 
handled – record in the port’s history. 
 
“And by the first quarter of next year we will be inaugurating and 
operating a new berth – berth 10. Thus we will be expanding our 
operating capacity. In practice we will be able to receive more 
ships and consequently more cabotage routes,” says Danilo Serpa, 
president of Pecém Industrial and Port Complex. 
 
Starting in December 23, the National Agency for Water 
Transport (ANTAQ) opened a public consultation and hearing 
to receive contributions for the improvement of the 
documents for the bidding of lease of the port terminal 
located in the Port of Aratu called ATU18. The terminal is used 
for the handling and storage of vegetable solid bulk. 
 
Contributions may be sent to ANTAQ until 11:59 pm on 
02/05/2020, exclusively through and in the form of an electronic 
form available on the Agency’s website (portal.antaq.gov.br). 
 
The legal drafts and technical documents of this public 
consultation will be available at: 
portal.antaq.gov.br/index.php/acesso-a-informacao/audiencia-
publica-2/. 
 
The in person public hearing will be at a date and place to be 
timely defined and disclosed by ANTAQ. 
 
The Ministry of Infrastructure held on 12/16, the signing 
ceremony of ten port terminal contracts, four in the 
organized ports of Cabedelo/PB and Vitória/ES and another 
six Private Use Terminals in Acre, Amazonas, Rio Grande do 
Sul, Pará, and Bahia. The ceremony was attended by the 
Executive Secretary of the portfolio, Marcelo Sampaio, the 
National Secretary of Ports and Waterways Transportation, Diogo 
Piloni, as well as representatives of the Brazilian port sector. 
 
The organized port contracts were the result of the government 
auction held in March. In total, they foresee R$233m in 
investments and yielded grants of R$219m to the public coffers. 
 
According to Piloni, the scenario in Cabedelo/PB was of 
contractual precariousness in the terminals, which focus on fuel 
storage. “Sometimes these terminals are the only supply 
alternative for an entire metropolitan region. And this 
precariousness ends up creating a great risk, even for the 
population that consumes the fuel in the gas stations. With the 
signing, we have the possibility to allow private individuals to 
make investments and have more security to operate,” he 
explains. 
 
In Vitória/ES, the scenario was of low capacity for the movement 
of liquid bulk. “There have been a number of occasions of 
shortages and lack of fuel at gas stations and all due to the 
dependence on the region’s port complex. Now we add more 
capacity and more investment so that we have a more 
comfortable situation for distribution in the region,” says the 
secretary. 
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Other terminals - On 12/18, contracts will be signed for five 
more terminals in the ports of Belém/PA and one in the port of 
Vila do Conde/PA – all of fuels. “With this, we can provide peace of 
mind for the population and the large consumers, not only in the 
region, but also for the supply of agricultural machinery in the 
Midwest of Brazil,” says Piloni. 
 
Shipping 
 
Sepetiba Tecon has just expanded its route portfolio with the 
conquest of one more service: Brazil Express. Known as 
Brazex, the service belongs to shipowner CMA CGM and 
connects the Gulf of Mexico, the Caribbean, Central America, 
and North South America to the terminal, with biweekly 
export port of calls that always happens on Fridays. 
 
Brazex does stopovers at the ports of New Orleans, Houston, 
Freeport, Veracruz, Kingston, Cartagena, and Manzanillo, and 
Sepetiba Tecon is expected to make the first port of call in early 
January. For Augusto Wagner Padilha Martins, CEO of Sepetiba 
Tecon, the arrival of Brazex to the terminal once again certifies 
Sepetiba Tecon as one of the main seaports of Brazilian foreign 
trade. “In addition to a deep water port, we are a benchmark in 
productivity, with excellence in our operation and the arrival of 
this new service to the terminal reaffirms this image,” says 
Martins. 
 
Sepetiba Tecon predicts that around 600 containers will be 
handled per port of call. In addition, Brazex will also handle break 
bulk cargo, with special emphasis and advantages for the oil & gas 
sector, as some of the scheduled ports are the main ports of entry 
and exit of the oil sector. 
 
Sepetiba Tecon also has services that weekly serve Europe, 
Mediterranean, and Asia and has the capacity to receive large 
ships, concentrating and distributing cargo to other Brazilian 
ports. Another type of service that makes the terminal stand out is 
cabotage. In the state of Rio de Janeiro, Sepetiba Tecon is the only 
one that has regular cabotage lines for containerized cargo. There 
are 2 services, with 3 weekly port of calls, that connect Sepetiba 
Tecon to other ports in the country. 
 

 
 
Grain 
 
With 106,000 hectares of land across the country and many 
of them being idle, Embrapa decides that it wants to sell part 

of this heritage in 2020, but with one condition: that the 
budget be reinvested in research. 
 
In an interview with Agência Brasil, the company’s president and 
researcher, Luiz Celso Moretti, said that there is not yet a survey 
of how many hectares can be offered for sale. At the time of the 
founding of the company, the assessment is that land was needed, 
but today, with technology, many experiments are done on the 
computer. According to him, it is certain that Embrapa wants only 
what is necessary to “continue conducting efficiently” the 
research programs it develops. 
 
“These are Union lands, but we need to have a guarantee from the 
federal government that this resource that we may find may 
return in part, if not in whole, so that we can reinvest in research. 
We do not want to buy more land, we want the return of this 
money in research,” said Moretti, adding that research processes 
are increasingly modern. 
 
In addition to surveying how many hectares the company wants 
to dispose of, together with Agriculture Minister Tereza Cristina, 
Embrapa is also studying what would be the legal mechanism for 
this transaction to advance in this plan in 2020. 
 
One of the examples cited is in the Federal District. At the 
Vegetables Headquarters, about 300 of the 1,300 hectares are 
used for research, the other 1000 hectares are forest reserves. 
“Everything is protected. We exceed the requirements of the 
Forest Reserve Code,” said Celso Moretti. 
 
Modernization - The sale of land is part of a general process of 
modernization and management strategy for the company that 
Moretti, who took office last week, wants to consolidate. 
 
By June 2020, the incentive dismissal program should be 
completed at the institution, which had the adhesion of 1,300 
employees, about 12% of the staff. With the reduction from 9.5 to 
8.2 servers, the new challenge is the redistribution of these 
personnel throughout the headquarters and 43 research centers 
across the country. Brasilia, for example, which has four research 
centers, has the largest concentration in its headquarters, but the 
idea is to relocate many servers to these centers. 
 
Outsourcing is also in the plans for 2020. The largest adherence to 
the IDP was of rural workers, who set up experiments such as 
tractor driver and machine operators, many already with 35-40 
years of service. It is now more interesting and cheaper to 
outsource this workforce through a co-operative and hire people 
to perform simpler, more manual tasks. “When I say outsourcing 
we are always thinking about the company’s middle activities, the 
support activities. We would not do this with core activity that is 
research and development, that is, we will not outsource 
researchers or analysts,” said Celso Moretti. 
 
According to a study by the Rosario Stock Exchange, the raise 
in tax rates on agricultural exports in Argentina is expected 
to generate an additional US$750m in tax revenue for the 
country. The study considered the production already traded and 
what can still be exported in this 2019/20 crop. Thus, the six main 
grains traded by the country would yield to the Argentine 
government US$5.27bn in export taxes. 
 
If an additional tariff increase is also implemented, as permitted 
by the Emergency Act, the exchange says that revenue from sales 
of soybean, corn, sorghum, sunflower, wheat, and barley abroad 
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would yield an additional US$113m. This scenario considers an 
increase of 3% in rates on soybean shipments and processing by 
products. 
 
With the end of 2019, the estimated Gross Value of 
Agricultural Production (GPV) is R$617bn (based on 
November data), an increase of 2.1% compared to 2018, 
which was R$604.5bn. With the new estimate, the value of 
this year is equal to the 2017 GPV, the largest ever recorded 
and considered exceptional for agriculture in the country. 
 
The 2019 result was driven by improved livestock performance, 
which totaled R$213.7bn in production, with a real increase of 
7.8%. However, the value of crop production fell slightly 
compared to the previous year, totaling R$403.2bn. 
 
“The favorable international market, where the prices of meat, 
mainly chicken and pork, were at higher levels, and the quantities 
exported made the results reach favorable positions for the sector 
in 2019. In livestock, only milk had a decrease of 2.1%, a sharp 
increase occurred in beef, 5.1%, pork, 12.5%, chicken, 13.1%, and 
eggs, 24.1%. The end of the year festivities in the country are 
undoubtedly stimulating domestic demand for these products,” 
explains a technical note from the Department of Financing and 
Information, of the Ministry of Agricultural Policy Secretariat. 
 
As previous months’ GPV estimates already pointed out, a group 
of products performed well this year, especially cotton (up 
16.6%), peanuts (14.6%), bananas (16.6%), English potatoes 
(93.4%), beans (55.9%), castor beans (36.9%), and corn (24.3%). 
 
On the other hand, five products presented decrease in revenues: 
rice (-4.9%), coffee (-26.9%), sugar cane (-9.6%), cassava (-
14.1%), and soybean ( -10.4%). 
 
Regions - Among the regions of the country, the Midwest remains 
in the lead with a production value of R$182.7bn, followed by the 
South (R$153bn), Southeast (R$147.9bn), Northeast (R$57.7bn), 
and North (R$37.8bn). 
 
Outlook for 2020 - The first estimates for 2020 indicate a GVP of 
R$635.2bn, 2.1% higher than 2019. “This estimate is largely made 
up of the likely recovery of soybeans,” the note said. 
 
What is GPV? - The GPV shows the evolution of crop and livestock 
performance throughout the year and corresponds to gross 
revenues within the establishment. Calculated based on the 
production of the crop and livestock, and the prices received by 
producers in the main markets of the country, of the 26 largest 
agricultural products in Brazil. The real value of production, 
minus inflation, is obtained by the Getulio Vargas Foundation 
General Price Index – Internal Availability (IGP-DI). The 
periodicity is monthly. 
 
According to Abiove (Vegetable Oils Industrial Association), 
government authorities of Brazil and China are finalizing a 
protocol that establishes phytosanitary standards for 
Brazilian processors to export soybean meal to the Asian 
country. 
 
For the president of the entity, André Nassar, the guidelines will 
allow companies to export and eventually compete with soybean 
processors in China, something that does not currently occur. 
One reason for this change is that local processors see the need to 
increase crushing to produce more biodiesel, increasing the local 

biofuel mix. Thus, additional soybean meal production, a 
byproduct, would need new buyers. 
 
Brazil exports much more soybeans than grains, and the industry 
would prefer a better balance, Nassar said. The country is 
expected to process 43m tons of the oilseed in 2019. 
 
According to Abiove projections, by 2023, crushing should 
advance by an estimated 9m tons, as the government raises the 
mandatory amount of biodiesel to 15% to be blended with diesel 
(compared to the current 11%). 
 
Nassar said Brazilian authorities are in advanced negotiations to 
conclude the phytosanitary protocol for the export of the product, 
although there is no set date for its announcement and 
implementation. A similar protocol is also in place for the sale of 
cottonseed meal from Brazil to China. 
 
Today, the European Union buys about half of Brazil’s soybean 
meal, or 8m tons. Exports of soybeans in the country should total 
72m tons this year, with about 80% going to China, according to 
Abiove. 
 
Ores 
 
Vale has signed a service agreement with China’s Ningbo 
Zhoushan Port for the launch of a new iron ore product called 
GF88. 
 
Under the deal, Ningbo Zhoushan Port will provide services for 
Vale’s new product, including construction, processing, loading, 
and storage. 
 
Vale said in September it would start supplying a high grade iron 
ore product in the first quarter of 2020, GF88, produced by 
processing its Carajas IOCJ 65% ores. 
 
“GF88 production does not require fuel and water, so it will not 
generate waste or water waste,” Vale said in a statement, adding 
that the product can provide raw material for pellet production. 
“It’s a new product, designed specifically for the new era of 
China,” Vale said. 
 
China’s demand for high-quality iron ore pellets is set to gain 
momentum by 2020 as the Chinese government pressures dozens 
of steelmakers to move to coastal regions amid a fight against 
pollution in their industrial cities. 
 
The start date and production amount of GF88 are still under 
discussion between the two companies, a Ningbo Zhoushan Port 
spokesman told Reuters. 
 
The product will be manufactured at the Shulanghu ore transfer 
terminal in eastern China’s Zhejiang province, according to 
Ningbo. 
 
Meat 
 
China will sell 40,000 tons of frozen pork from its state 
reserves on December 19. According to Reuters, the measure 
aims to secure protein supply before the Lunar New Year 
holidays. 
 
The measure, announced in a statement posted on the China 
Commodity Reserves Management Center website, comes after 
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another sale of 40,000 tons of frozen pork from state reserves on 
December 12. 
 
It is worth noting that China faces concerns over pork shortages in 
the country after a severe outbreak of African swine fever 
decimated China’s huge pig herd. 
 
Sugar and Ethanol 
 
Preliminary data from the South Central production units 
indicate that the accumulated sugarcane crushing until 
December 15 has totaled 577.37m tons, with 2.45m tons 
processed in the first fifteen days of the month. 
 
According to Unica (Sugarcane Industry Union), accumulated 
sugar production at the end of the first half of December reached 
26.44m tons and ethanol production totaled 31.95bn liters, being 
9.80bn liters of anhydrous ethanol and 22.16bn liters of hydrous 
ethanol. 
 
Corn ethanol production reached 26.60m liters of anhydrous and 
44.98m liters of hydrate in the first half of December. 
Accumulated since the beginning of the harvest until December 
15, the production of hydrous ethanol from corn reached 653.09m 
liters and anhydrous 298.81m liters. 
 
The accumulated amount of Total Recoverable Sugars reached 
139.27 kg until December 15, registering a high of 0.51% in 
relation to the value observed until the same fortnight of 2018 
(138.56 kg per ton). Only 14 production units went into operation 
in the second half of December. 
 
Ethanol Sales - Preliminary figures so far indicate that ethanol 
sales by the Central South producing units reached 1.24bn liters, 
of which 21.94m liters were for export and 1.22bn liters were for 
the domestic market. 
 
The volume of anhydrous ethanol sold to the domestic market 
reached 306.05m liters in the first fifteen days of December. In 
relation to hydrous ethanol, the biweekly sale was 909.74m liters, 
with a slight decrease of 2.45% compared to the volume sold in 
the same period of 2018 (932.55m liters). 
 
Of the 642.7m tons of sugarcane to be crushed in Brazil, 
about 65% is destined for ethanol production, distributed in 
anhydrous and hydrated byproducts, and 35% for sugar. 
Growth was 3.6% over the previous crop. The area decreased 
by 1.35%, reaching 8.48m hectares. The data are in the 3rd 
survey of the 2019/20 Sugarcane Crop, released this 
Thursday (12/19) by the Food Supply and Statistics Agency 
(Conab). 
 
The fact that the area reduction allows the crop to increase is due 
to the good productivity of the sugarcane fields, which currently 
stands at 75.7 tons/hectare and an increase of 4.9%. In some 
regions, growers are shifting production areas to renewal areas in 
search of higher productivity. 
 
Total ethanol production from sugarcane and corn is 35.5bn liters, 
with an increase of 7.2% compared to the 2018/19 crop. There 
are 33.8bn liters from sugarcane extraction alone with a growth of 
4.6%. Of this total, most goes to hydrous ethanol, generating 
23.6bn liters, while anhydrous generates 10.2bn. 
 

In turn, corn ethanol is increasing the interest of producers and 
Conab has been observing this relevance in the destination of the 
product for fuel since May, when it began to include the cereal in 
its research. The estimate is for a production of 1.69bn liters, with 
114% increase compared to the last crop. Biofuel in hydrated 
form signals production of 1.2bn liters, with growth of 120%, 
while anhydrous reaches 463m and an increase of 2.6% more 
than in the previous study. 
 
On the other hand, the 35% of sugar milling will allow the 
production of 30.1m tons of the byproduct, with a growth of 3.8%. 
 
Other cargo 
 
Total exports of Brazilian orange juice (FCOJ Equivalent to 
66º Brix) increased 54% between July and November 2019 
compared to the same period last year. Shipments totaled 
535,714 tons until the fifth month of the harvest, compared to 
347,159 tons in the last period. In revenues, exports totaled 
US$921m, 39% above the US$662.7m obtained in the same period 
last year. For statistical purposes and in order to be able to use 
the same basis of comparison CitrusBR converts the different 
exported juices to 66 degrees Brix, which means 66% of solids in 
a ton of juice. 
 
According to CitrusBR Executive Director Ibiapaba Netto, as 
Fundecitrus recently announced, the 2019/2020 crop is 
estimated at around 385m boxes, making it among the largest in 
the last 10 years. “With a large volume of orange to process it is 
natural that this time of year there is movement of stocks from 
Brazil to final destinations, to have the product available for sale 
and to free space in Brazilian units,” he explains. According to 
Netto, it is not yet possible to know how much of this increase is 
related to inventory movement or a possible increase in demand. 
“We will have to wait for the next few months to see how exports 
behave to get a better idea of what is going on,” he says. 
 
For its main destination, the European Union, orange juice 
shipments totaled 365,987 tons in the first five months, up 59% 
from the 230,783 tons exported in the previous season. Revenues 
totaled US$637.7m, 45% more than in 2018/2019, when 
US$439.5m were obtained. 
 
The second main destination of Brazilian orange juice, the United 
States, imported 92,369 tons in the period, 36% more than 
between July and November last year, with 67,890 tons. In 
turnover, shipments to the United States totaled US$149.5m, up 
16% from US$128.6m in the same period last season. 
 
Shipments of orange juice to Japan also rose between July and 
November this year, compared to the same period last year. This 
season, exports to the country reached 34,797 tons, 86% more 
than in the five months of the 2018/2019 harvest, with 18,664 
tons. Revenue rose 78% to US$63.1m from US$35.4m. 
 
China recorded a 97% increase in imports of Brazilian orange 
juice in the period, reaching a volume of 22,382 tons (compared to 
11,364 tons in the same period of 2018/2019). “Historically, 
China has performed better in years of lower priced products and 
as the FCOJ has devalued a lot over the past year because of 
market fundamentals, especially the increased fruit supply, it 
makes sense for China to increase purchases,” says Netto. The 
increase in revenues was 43%, with US$32.6m compared to 
July/November last season at US$22.9m. 
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Frozen Concentrate Orange Juice (FCOJ) - Shipments of frozen 
concentrated juice (FCOJ 66 brix) to all destinations, between July 
and November, totaled 423,461 tons, 67% more than the exports 
registered in the same period last season, when 252,890 tons 
were shipped. Revenues this season totaled US$703.5m, up 46% 
from US$482m in the same period last year. 
 
For the European Union, 290,269 tons of FCOJ were exported in 
the first five months of the current crop, 66.7% above the 174,039 
tons in the same period of the previous crop. In turnover, exports 
have already totaled US$488.4m, up 47% from US$332.3m in the 
previous period. 
 
And for the United States, the volume of FCOJ shipped between 
July and November 2019 totaled 55,851 tons, 83% more than in 
2018/2019, which totaled 30,386 tons. Sales were US$81.4m, 
47% higher than the same period last season, at US$55.3m. 
 
NFC (Not From Concentrate) - Exports of NFC, juice in its natural 
dilution (12 brix) to all destinations, had a 16% increase in the 
first five months of the 2019/2020 crop, compared to the same 
period last season. This season, 617,392 tons of NFC were shipped 
compared to 531,774 tons from last year. In turnover, this 
represented a 20% increase to US$217.5m from US$180.6m in the 
corresponding period of the previous year. 
 
In these four months, 416,450 tons of NFC were exported to 
European Union countries, 30% above the 320,096 tons shipped 
in the same period of 2018. In turnover, volumes totaled 
US$149.3m, 39% above the US$107.2m registered last year. 
 
For the United States, NFC shipments from July to November were 
down 5% to 200,848 tons from 211,560 tons shipped last year. 
Revenue fell 7% to US$68.1m this season from US$73.2m in the 
same period last season. 
 
The following chart, made from Datamar’s DataLiner data, shows 
Brazilian orange juice exports month by month: 
 

 
 
Oil & Gas 
 
On 12/20, the director general of the National Agency of 
Petroleum, Natural Gas and Biofuels (ANP), Decio Oddone, 
said that oil production in Brazil reached a record of 3.09m 
barrels per day (bpd) in November, a recovery of the 
Brazilian oil sector. 
 
The total production of oil and gas in the country amounted to an 
average of 3.95m barrels of oil equivalent per day (boe/d), 
according to the director-general. “The results of the measures 
taken to produce the recovery of the sector are beginning to 

appear. A recovery that will only intensify in the next decade,” he 
said. 
 
Trade 
 
Starting January 1, 2020, China will reduce tariffs on 850 
products, ranging from frozen pork and avocado to some 
types of semiconductors. The country seeks to increase 
imports amid the economic slowdown and the trade war with 
the United States. This compares to 706 products that were 
temporarily taxed in 2019. 
 
The changes were adopted to “increase imports of products facing 
relative domestic scarcity, or foreign special products for daily 
consumption,” the Chinese Ministry of Finance said in a statement 
published on 12/23 on its website. 
 
China and the United States eased their trade war this month by 
announcing phase one of an agreement that will cut some US 
tariffs in exchange for more Chinese purchases of US products, 
especially agricultural ones. 
 
The finance ministry said the tariff on frozen pork would be 
reduced to 8% from 12% as China faces supply shortages after a 
serious swine disease decimated its pork production. 
 
The Chinese government will also reduce temporary import tariffs 
for ferroniobium – used as an additive to low-alloy steel and high-
strength stainless steel for oil and gas pipelines, cars, and trucks – 
from 1% to zero in 2020, aiming at high-tech development. The 
country imported 35,909 tons of ferroniobium in 2018 and 
37,818 tons in the first 10 months of this year. 
 
China’s economy is expanding at its weakest rate in nearly 30 
years and may face more pressure next year, but the government 
has promised to keep growth within a reasonable range by 2020 
and maintain effective policies. 
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