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Main news 
 
The Official Gazette (DOU) published a presidential decree on 
November 22, making the decision public through the 
Federative Republic of Brazil, choosing not to renew the 
agreement between Brazil and Chile on maritime transport, 
signed on 25 April, 1974. 
 
The decree confirms the decision taken by the Foreign Trade 
Chamber (Camex) in July 2017. According to the act, the Brazilian 
decision had already been informed to Chile as of 2017. The 
document states that “the Ministry of Foreign Affairs sent a verbal 
note to the Government of the Republic of Chile, on August 8, 
2017, to communicate the decision not to renew the Agreement as 
from January 8, 2020.” 
 
Cabotage stimulus plan - Still on the maritime transport of 
cargo, the project that is being prepared by the Ministry of 
Infrastructure to encourage cabotage should be sent to Congress 
by the beginning of December, according to Infrastructure 
Minister Tarcísio de Freitas. The proposal aims to open this 
market to foreign companies. 
 
According to Freitas, in some points, the opening must be done 
gradually. In principle, it should be required that companies 
wishing to operate with foreign ships in the country have a 
“ballast” on Brazilian vessels. 
 
Earlier, the Ministry of Infrastructure had announced that the 
company would need to operate with Brazilian flagged vessels to 
use a foreign vessel without flag suspension (ie without having to 
comply with Brazilian rules), in a proportion of 50% of the total 
tonnage (capacity) of its own shipments. But this percentage can 
still be changed. 
 
It has not yet been disclosed whether the bill will be approved by 
provisional measure or urgent bill. 
 
DataLiner data from Datamar show that Brazilian reefer 
container exports increased in September compared to 
August, from 54,322 TEUs to 57,195 TEUs. In July, exports 
totaled 47,766 TEUs. The cumulative total for the first nine 
months of 2019 was 451,676 TEUs, compared to 438,678 
TEUs in the same period of 2018. Reefer container exports in 
the Plate region fell in September (18,442 TEUs) compared to 
August (22,497 TEUs) and July (21,742 TEUs). Total exports to 
the Plate region between January and September were at 174,159 
TEUs, compared to 165,552 TEUs in 2018. 
 
In relation to tank containers, DataLiner data show that Brazil 
exported 2,998 TEUs in September, a slight increase over August, 
at 2,926 TEUs, and well above July, at 2,414 TEUs. In the first nine 
months of the year, exports totaled 25,319 TEUs, compared to 
23,832 TEUs in the same period of 2018. Tank container exports 
in the Plate region in September rose to 1,044 TEUs from 921 
TEUs in August and 736 TEUs in July. The total of the first nine 
months of the year is 7,454 TEUs. In the same period of 2018, the 
total was 7,399 TEUs. 
 
The following two graphs show the historical trend of the reefer 
and tank movements of Brazil and Plate: 
 

 
 

 
 
Ports, terminals and infrastructure 
 
The Port of Santos reached an operating record in October by 
moving 12.79m tons, surpassing by 0.3% the best previous 
monthly mark that happened in July this year, and surpassing 
by 24.7% the volume sold in October 2018. It contributed to 
the unprecedented increase in the number of moorings in the 
period, which exceeded all expectations for the month: 46 vessels 
more than the same month in 2018, up 12.1% to 426 vessels in 
the period. 
 
This was only possible because SPA (Codesp’s new name) has 
made efforts to enable the use of berths in the Saboó and 
Outeirinhos quays, aiming to increase the port dynamics. In the 
specific case of Saboó, an update was made on the current zoning 
that allowed the operation of fertilizers without restrictions. With 
regard to Outeirinhos, a deal between the Navy and the SPA has 
allowed the section under management of the Maritime Authority 
to be commercially operationalized for the first time on 
10/21/2019 since the opening of that pier in 2016. These two 
initiatives have resulted in considerable increased productivity, 
which reduced the waiting queue of ships. 
 
As a consequence, the monthly average of ships waiting in Barra 
for berth availability dropped from 70 in the first half to 
approximately 55 in recent months. 
 
Shipments also went up: bulk maize (totaling 2.21m tons, 
+47.8%); bulk soybeans (759,741 tons, +107.2%); soybean meal 
(568,293 tons, +54.3%). The 365,875-ton increase in fertilizer 
landings (762,150 tons, +92.3%) also contributed significantly to 
the historical result. 
 
Containerized cargo performance increased by 4.9% in the month 
to 383,244 TEU. In the first ten months of the year, the movement 
also increased, reaching 112.77m tons, 1.9% higher than in the 
same period last year. The high was strongly influenced by the 
increase in accumulated shipments of corn (totaling 13.32m tons, 
+59.0%), pulp (totaling 4.04m tons, +7.2%), fertilizer discharges 
(totaling 4.55m tons, +38.8%), and gas diesel and diesel oil 
(totaling 2.05m tons, +30.8%). 
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A study developed by the Superintendency of Performance, 
Development, and Sustainability (SDS) of the National Agency 
for Water Transport (ANTAQ), pointed out that the figures 
disclosed by four major maritime carriers (CMA-CGM, ONE, 
Hapag-Lloyd, and Hamburg Süd) vary significantly in the 
national ports covered by the study. 
 
The values for the Santos Complex THC as the source of the port 
operation ranged from US$164 to US$212 per 20-foot container, 
depending on the sea carrier. 
 
From the Port of Pecém, such values ranged from US$155 to 
US$195 per container. In turn, the Port of Rio Grande ranged from 
US$199 to US$236. For the Itapoá-São Francisco do Sul complex, 
the values ranged from US$135 to US$180. Lastly, the values from 
the Port of Suape ranged from US$283 to US$315 per 20-foot 
container. 
 
The Brazilian ports/port complexes considered were: Santos (SP), 
Itajaí-Portonave (SC), Paranaguá-Antonina (PR), Rio Grande (RS), 
Itapoá-São Francisco do Sul (SC), Manaus (AM), Suape-Recife (PE), 
Pecém-Fortaleza (CE), which together accounted for 85% of 
container handling in the country in 2018. 
 
The Terminal Handling Charge (THC) is the price charged for 
cargo handling services between the port terminal gate and the 
vessel’s side, including the transitory storage of cargo for the term 
contracted between the carrier, or its representative, and port 
facility or port operator, in case of export, or between the vessel’s 
side and its placement in the port terminal stack in case of 
importation. 
 
The complete study will be available soon on ANTAQ’s website. 
 
According to Codeba (Bahia State Dock Company), the ports 
of Bahia have hit record sales in the last five months. The 
growth rate reached 43.63% in September, when income 
jumped from R$11m to R$16m. The data show a positive chain 
reaction, since there was greater flow and storage of products, 
which has generated greater revenue to the state. 
 
The numbers also show growth in cargo handling – 9.7m tons in 
total. In October, for example, there was a 9.85% increase in the 
volume of cargo transported over the same period of 2018. In 
June, the number increased 21% when compared to the same 
period of the previous year. Among the products with greater 
circulation are wheat, by the Port of Salvador, and naphtha, in the 
Port of Aratu. “The results point to a warming of the Bahian 
economy and demonstrate the importance of choosing a results-
oriented technical management. Codeba is focused on enhancing 
the vocations of the economy in each port,” says the National 
Secretary of Ports and Waterways Transportation of the Ministry 
of Infrastructure, Diogo Piloni. 
 
Efficient actions - To leverage the performance of port 
operations, Codeba’s president, Alex Sandro de Ávila, has guided 
management in actions that promote the efficiency of operations 
and boost productivity to raise the level of service in Bahian ports. 
 
Among the actions developed are interactive meetings that allow 
direct dialogue between tenants, investors, and directors of the 
Ministry of Infrastructure with a goal to foster new investments 
for ports. In addition, a new operational rule was implemented at 
the Port of Aratu, already under experimental execution, which 
has yielded good results. “We tested the measure to improve 

Aratu’s performance. I think the most important thing was to see 
that we can improve our productivity in the port’s fertilizer 
unloading operations. With that, we can produce more in less time 
and lower the costs for the entire logistics chain,” says Avila. 
 
The new rule is in the testing phase for 180 days and, after this 
period, the Port Authority will make results evaluation and 
technical analysis to effect, adapt, or discontinue the action. “We 
have taken the initiative to create a working group to promote 
discussions regarding performance optimization and productivity 
improvement of the bulk solid product (fertilizer) landfill 
operations at the Port of Aratu. This topic is of utmost importance 
to us,” explains Avila, who has been chairing the body since 
September this year. The Productivity WG is attended by 
representatives of the entire port community. 
 
Another efficient action was the arrival of an investment of 
around R$309m in the Port of Aratu. The money will provide for 
the construction of a new pier, which will allow the operation of 
all types of liquid fuels and chemicals, as well as the construction 
of new storage areas. “This will dramatically decrease demurrage, 
which is the surcharge paid to the shipowner for not being able to 
dock in the berth due to lack of space. The new pier will allow 
shorter docking time, as well as the possibility of receiving more 
import ships, which means more cargo to be shipped and more 
revenue generated for the state,” said Flávia Morais Takahashi, 
director of the Department of Contract Management at the 
Ministry of Infrastructure. 
 
Study - Codeba is also developing a technical study to identify the 
potential and make modeling analysis to attract new investments 
to the Port of Ilhéus and the Port of Salvador. Results are expected 
to be released in the second half of 2020. 
 
Five transportation infrastructure projects have been 
qualified by the PPI (Investment Partnership Program) board 
on 11/19, the last meeting of the year. From then on, they 
become a national priority. They are: lease of the liquid bulk 
terminal at the Port of Santos (SP) – STS08; Fortaleza/Mucuripe 
Passenger Ferry Terminal (CE); leasing of general cargo handling 
terminal at the port of Paranaguá (PR) – PAR 32; feasibility study 
for the concession of BR-158/155/MT/PA (Ribeirão Cascalheira – 
Marabá); and support for environmental licensing of BR 135/MG. 
 
Of the five projects, the Fortaleza Maritime Terminal is in a more 
advanced process and should have the notice published on 
December 9. The project will have more than 5,000 m² of built 
area and parking lot. The expected investment is R$1.6m and the 
contract term will be 25 years. 
 
The lease of the general cargo handling terminal at the port of 
Paranaguá (PR) – is under study and foresees investments of 
around R$19.8m. The area is 6,600 m² and the contract term will 
be 10 years. The leasing of the liquid bulk terminal at the Port of 
Santos (SP) – STS08 is also under study. The area is located in the 
organized port and is dedicated to the handling of liquid bulk 
fuels. The terminal area is 484,000 m² and the contract term is 
also under study. 
 
The feasibility study for the concession of BR-158/155/MT/PA 
(Ribeirão Cascalheira – Marabá) was also authorized. The stretch 
is considered of paramount importance due to the increasing 
movement of cargo from the northeast of Mato Grosso to Pará. It 
is, therefore, a new export axis through eastern Pará. 
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Finally, the last qualified project was the support for 
environmental licensing of BR 135/MG. The PPI Council chose to 
include the 55.4 km stretch between Manga/MG and 
Itacarambi/MG to obtain installation permits for construction and 
paving works. Currently, the stretch between Barreiras/BA and 
Manga/MG is already licensed and under construction. Once 
completed, the intervention on the highway will play significant 
roles in the region, such as linking the productive poles of the 
northern region, economic integration with the states of the 
northeastern and northern regions, and promoting tourism. 
 
Santos Port Authority (SPA) has published the list of winning 
offers to provisionally explore three areas on Saboó pier, on 
the right bank of the Port of Santos. The companies Brasil 
Terminal Portuário (BTP), Santos Brasil, and Set Port presented 
the best final proposals, which, together, will yield R$1.18m to the 
SPA as a minimum monthly remuneration – a high of almost 
152% over what they originally offered. 
 
Six companies competed for at least one of the three transitional 
leases of areas available today in Santos Port Saboó with offers 
made in late October and early November. According to the 
announcement, the competitors could submit a single final offer 
on Wednesday (13), and so they did. 
 
BTP gave the best bid for area 1, at R$215,940, a 103% increase 
over its initial proposal to handle general cargo (containers, 
vehicles, and breakbulk). Through the exploration of area 2, 
Santos Brasil offered an increase of 188%, totaling R$713,000, 
and will use the space for pulp and vehicles. And for the operation 
of area 3, the company Set Port offered R$253,440, an increase of 
119.4%. Set Port proposed to move solid bulk and general cargo; 
it is the only one of the three not yet operating leases in the Port. 
Companies must submit qualification documents within five 
business days. 
 

 
The offers were submitted under the Simplified Selection Process 
Notice for tenant selection, launched in September by SPA to use 
vacant areas until the respective bidding processes for long term 
leases are concluded or for a maximum of 180 days – whichever 
occurs first. 
 
“It was a groundbreaking process that proved successful in 
combining the maximization of compensation to SPA, the broad 
competition, and the assurance of continuity of port service. This 
is the mentality of our management: focus on efficiency and 
competition,” says SPA CEO Casemiro Tércio Carvalho. 
 
The simplified selection is foreseen in a resolution of the National 
Agency for Water Transport (Antaq) of 2016. This is the first time 
that the SPA has used the instrument. 
 
Shipping 
 
CMA CGM has announced that as of December 2019, it will 
reorganize the Sirius service, which connects the 
Mediterranean with the East Coast of South America. 
 
The new SIRIUS configuration includes: 

• Weekly service will be maintained with 7 vessels instead of the 
current 8. 
• Direct stops from Malaga (Spain) and Buenos Aires (Argentina) 
will be discontinued. 
• The service to the ports of the Prata region will be maintained 
with competitive transit times offered by the use of services of the 
MERCOSUR Line, a subsidiary of CMA CGM Group. 
• Exports from Paranaguá will be opened. 
• These changes will be effective as of the “MAERSK LOTA”, 
departing from Genoa on December 2, 2019. 
 

 
 
 
LDC Tapajós, the first towboat in a series of three vessels 
under construction, was delivered. The schedule indicates 
the delivery of another two pushers during the second half of 
2020. The vessels are funded by the Merchant Marine Fund, 
managed by the Ministry of Infrastructure and destined for 
Louis Dreyfus Company Brazil S/A. 
 
The pusher was built at the INACE shipyard in Fortaleza (CE) and 
may be used for inland navigation services, with operations in the 
northern arch, especially in the state of Pará. The Merchant 
Marine Fund directed R$2.0bn to the Brazilian naval industry in 
2019. The Fund has promoted initiatives that contribute to the 
strengthening of the ship industry, increased waterway 
transportation, cabotage, and maritime support for Brazilian oil 
and gas exploration. 
 
Maersk Tankers plans to add 11 tankers to its fleet following 
an agreement with BP Shipping (BP) and ICBC Financial 
Leasing. Under the terms of the agreement, Maersk Tankers 
will own the ships under a charter regime, which will cede to 
BP under a charter contract for a period of three years. 
Maersk Tankers will assume full responsibility for operational 
risks and technical management of ships. 
 
“We are delighted to sign this agreement and are honored that 
two industry leaders have chosen us as trusted partners. With this 
agreement, we increased our managed fleet to 198 vessels with 
over 30 different partners, which consolidates our strong position 
in the industry,” said Soren C. Meyer, chief asset officer of Maersk 
Tankers. 
 
The deal includes three Suezmax, three MR, and five medium-
sized ships, all built in Korea between 2016 and 2017. 
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Maersk Tankers expects to receive the first ships in early 2020, 
while the rest will be delivered during the rest of the year. 
 
On 11/19, the National Agency for Water Transport (ANTAQ) 
held a public hearing regarding the public consultation to 
obtain contributions, subsidies, and suggestions for the 
improvement of the modeling proposal to define the 
Weighted Average Cost of Capital (WACC) applied to the port 
sector, differentiated by nature of cargo. With the methodology, 
the Agency intends to update the WACC calculation, making 
investments in the sector more attractive. 
 
According to the new methodology, specific WACCs will be 
defined for the different types of terminals, corresponding to the 
main cargo nature of the port sector, in accordance with the 
National Port Logistics Plan – PNLP 2015, contemplating cargoes 
of solid mineral bulk, agricultural solid bulk, liquid fuel bulk, 
agricultural liquid bulk, general cargo, containerized cargo, and 
maritime passenger transportation. 
 
As pointed out by director Adalberto Tokarski, the article directly 
impacts the attractiveness of the port business. “By segmenting 
capital return rates into seven categories, we hope to match the 
attractiveness rate of each load with its specific industry. This is 
the momentum that the country needs at the moment, that is, 
increasing the regulatory quality with a focus on attracting 
investments and a good signal for investors, especially 
foreigners,” he said. 
 
ANTAQ adopted the WACC model to calculate the cost of capital of 
the port sector in 2007. This methodology was instituted by the 
Agency still in force of Law No. 8.630/1993, the regulatory 
framework for ports. Now, with the opening of public consultation 
and hearing, the Agency puts to the market relevant material that 
it has been working on in recent months. 
 
“The WACC encompasses the remuneration of the entire capital of 
the company, housing both the equity and third party capital. This 
is a parameter for the risk return rate of the sector in which the 
company and its services are inserted, in order to ensure 
adequate attractiveness to investors,” explained the substitute 
manager of Public Ports of the Municipality, Renildo Silva, during 
the pre-debate presentation. 
 
“This proper attractiveness,” Silva continued, “makes it possible to 
improve quality and expand service. Thus, it is essential that this 
rate be set at an appropriate value and reflects the inherent risk of 
each segment, so that there is the necessary attractiveness and 
incentive.” 
 
Those interested in contributing to the improvement of the 
proposal in public consultation may send their suggestions to the 
local authority until 11:59 pm on 12/04/2019, exclusively 
through and in the form of the electronic form available on the 
Agency’s website (www.portal.antaq. gov.br), in Public Hearings 
and Consultations, public hearing No. 11/2019. 
 
Søren Toft, former chief operating officer of AP Møller-
Maersk, who stepped down early last week, was announced 
as the new CEO of Mediterranean Shipping Company (MSC). 
 
The news came after Toft resigned from his position at Maersk a 
few days ago, pointing out that he was looking for new 
opportunities. 

The announcement was made official by MSC. “Mr. Toft has an 
impressive career and pedigree in the industry, having worked at 
Maersk for the past 25 years, specifically as Chief Operating 
Officer of Maersk Line since 2014. MSC is confident that this 
appointment will bring significant value to its business, taking 
advantage of the company’s existing strengths and further 
boosting its development plans,” said the Swiss shipping 
company. 
 
Maersk has informed its customers that starting December 
2019 its Bossa Nova service, between the East Coast of South 
America and the Mediterranean, will terminate calls at the port 
of Buenos Aires, Argentina. 
 
The last ship to dock in Buenos Aires will be the CMA CGM LITANI 
voyage 947S with ETA December 19, 2019. 
 
With this, the revised rotation of the Bossa Nova service will be as 
follows: 
 

 
 
The company will continue to service Buenos Aires to/from the 
Mediterranean as follows: 
 
Mediterranean -> Buenos Aires: transhipment in Itapoá, Brazil 
Buenos Aires export -> Mediterranean: transhipment in Santos, 
Brazil 
 
Meat 
 
Pif Paf Alimentos has signed a purchase agreement for the 
pork processing company Fricasa Alimentos, located in 
Canoinhas, Santa Catarina. The acquisition is in line with the 
company’s strategic growth plan in order to expand its food 
production and marketing capacity, expanding its operations in 
Brazil and abroad. 
 
The acquisition is subject to approval by the Monopolies and 
Mergers Commission (CADE) and to compliance with conditions 
precedent to the transaction. Until the conclusion of the process, 
companies continue to operate independently. 
 
According to a statement issued by Pif Paf Alimentos, Fricasa will 
normally maintain its operation (production, marketing, and all 
related functions), respecting its employees, suppliers, integrated 
and other partners, customers and consumers. The transition will 
take place gradually and transparently, and current business 
practices and policies remain in force and without any change in 
the relationship. 
 
Grain 
 
According to Argentina’s Ministry of Agroindustry, wheat 
production in the country this season is expected to fall by 
500,000 tons to 19m due to dry weather in significant 
producing areas. The forecast is that the harvest is 2.4% 
lower than the 2017/18 crop. 
 
By 11/22, 17% of Argentina’s sown area of 6.6m hectares had 
been harvested, compared to 18% in the same period of the past 
cycle. In 2017/18, 6.29m hectares were planted with the grain. 
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The following chart, with data from Indec, shows Argentine wheat 
exports from 2015 to 2019: 
 

 
 
October soybean grinding record - On the other hand, soybean 
crushing in Argentina reached a new historical record of 3.93m 
tons, higher than 3.90m tons processed in the same month of 
2015. 
 
According to research conducted by the Undersecretariat of 
Agricultural Markets, during the 2018/2019 business cycle, the 
accumulated processing for the period from April to October 
totaled 27.79m tons, which represents more than half of the 
2018/2019 harvest, which confirms the good grinding rate of the 
agribusiness sector, which operates without limitations above the 
accumulated volume on the same date of the last harvest, which 
was 22.97m tons. 
 
Soybean planting in Brazil for the 2019/20 crop advanced 
this week to 77.3% of the total estimated area, a growth of 
6.4% over the previous week, according to data from 
consultancy Arc Mercosul released on 11/22. 
 
Amid scarce rainfall, the planting is slower compared to the same 
period last season (89.6%) and versus the historical average for 
the season (80.5%). 
 
With the planting in the final phase in Mato Grosso and Paraná, 
attention becomes focused on Rio Grande do Sul, which forms 
with the other two states the three largest producers of oilseed in 
Brazil. 
 
In the state of Rio Grande do Sul, planting advanced to only 38% 
of the projected area this week, compared to 67.8% in the same 
period last year and 52% of the historical average, said Arc 
Mercosul director Matheus Pereira. He explained that Rio Grande 
do Sul had excessive rainfall a few weeks ago, which affected the 
start of the planting, but more recently became dry, which 
hampered activities this week. 
 
The consultant noted concerns about dry weather from southern 
Mato Grosso to northern São Paulo this week. 
 
For the president of the Brazilian Association of Soybean 
Producers (Aprosoja Brazil), Bartolomeu Braz Pereira, the biggest 
concern, for now, is the planting of the second crop of corn, sown 
after the soybean harvest. 
 
“There were occasional problems in soybean, in Paraná some 
municipalities had large replanting, but we do not see this 
affecting the final soybean production as much,” he said. 
 
“What may cause problems, what we are concerned about is the 
second crop, which will be planted later, due to the delayed 

rainfall for soy. In my case, for example, I will have to plant the 
corn outside the ideal window, and there is a high risk that the 
rains will cut earlier and not reach the expected yield (in the corn 
crop),” he said, who owns property in Goiás. 
 
According to the president of Aprosoja, with the delay in soy and 
consequently in corn, the cereal may be planted in some areas 
outside the climate zoning, which may leave part of the crop 
without agricultural insurance. 
 
The Gross Value of Agricultural Production (GVP) of 2019 is 
estimated at R$609.5bn, based on October’s data. The value is 
1.7% above the 2018 result, which was R$599.4bn. 
 
In the estimate, the crops reach R$399.9bn and livestock, 
R$209.5bn. The value of livestock was raised by 6.6%, while crops 
had a reduction of 0.7%. 
 
Most of the products analyzed have shown favorable behavior, 
according to research by the Secretariat of Agricultural Policy of 
the Ministry of Agriculture, Livestock, and Supply. Among these, 
the main highlights are: herbaceous cotton (production value 
increased 17.5% over last year), peanuts (12.4%), bananas 
(18.7%), english potatoes (101.4%) , beans (56.4%), oranges 
(4.5%), castor beans (37%), corn (23.8%), and tomatoes (10%). 
In some products, such as beans, potatoes, and tomatoes, prices 
were more decisive than the quantity to define the result. 
 
The favorable results of livestock are present in almost all 
segments, except for milk that had a decrease in value compared 
to 2018. The best results have been in pork, chicken, and with a 
slight increase in beef. These products have benefited from 
increased exports (Agrostat, 2019). Egg production is in a good 
phase, having reached an increase of 21.6%. 
 
There are few products that presented reduction in the value of 
production. However, it is a group with a strong participation in 
the value generated by agriculture. The following products are: 
rice (-5.2%), coffee (-27.6%), sugar cane (-9.3%), cassava (-
13.9%), soybean (-11.3%), and grapes (-4.5%). 
 
GVP 2020 estimates 
 
According to Conab projections, the 2019/2020 grain harvest 
should reach 246.37m tons, considered the largest in the 
country’s history, and 1.8% above 2018/2019. Within the 
estimated total, 98.4m tons of corn and 120.9m tons of soybeans 
are expected. 
 
“The GVP of 2020 is slightly below that observed in 2019. As a 
first estimate, the forecast value is R$605.4bn,” says the technical 
note. The value involves climate uncertainties such as droughts 
that can lead to delayed planting. Also the information is still 
incomplete about quantities and prices of products. 
 
What is GVP? - The GVP shows the evolution of crop and 
livestock performance throughout the year and corresponds to 
gross revenues within the establishment. Its calculation is based 
on the production of the agricultural crop and livestock and the 
prices received by producers in the main squares of the country, 
of the 26 largest agricultural products in Brazil. The real value of 
production, minus inflation, is obtained by the Getulio Vargas 
Foundation General Price Index – Internal Availability (IGP-DI). 
The periodicity is monthly with update and disclosure until the 
15th of each month. 
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Paraná’s ports have practically reached the peak of the Beacon 
Efficacy Index of the Brazilian Navy Moraes Rego Navigation Aid 
Center, a metric used to assess maritime traffic safety around the 
world. Paraná’s terminals were very close to 100% in October, 
whose results were released this week. 
 
The Port of Ponta do Félix, in Antonina, reached the 100% mark 
and the Port of Paranaguá reached 99.85% – in the last twelve 
months they had, respectively, effectiveness of 96.89% and 
99.87%. 
 
In addition to verifying safety, the values achieved indicate the 
need for adjustments and improvements. The intention is to 
ensure that the arrival, stay, and departure of ships happen 
smoothly, avoiding risks and losses in the port operation. “It is a 
clear demonstration of the commitment of the entire port 
structure to the safety of navigation and the safeguarding of 
human life at sea,” said the captain of the Portos do Paraná, sea 
and war captain Rogerio Antunes Machado. 
 
This beacon refers to the access to the Galheta Channel and the 
maneuvering area of the Port of Paranaguá, which is the 
responsibility of the Port Authority. “Our efforts are to keep the 
markup within the required quality standards, always above 
95%”, explains oceanographer Ricardo Delfim, who works in the 
Engineering and Maintenance Board of Portos do Paraná. 
 
According to him, to ensure safe navigation, the portos of Paraná 
offer waterway infrastructure appropriate to the size of the ships 
they receive. “Every port needs to have depth, reliable 
navigational aids, appropriate docking and mooring structures, 
and up-to-date nautical publications such as nautical charts, list of 
lighthouses, and navigational warning services, for example.” 
 
Delfim adds that it is also necessary to foresee conditions of 
operation, regulation and control, which are the ways to monitor 
and organize maritime traffic. “An efficient port has clear 
standards, adequate auxiliary fleet, tugboats, and other port 
supports, and knowledge of environmental conditions and natural 
variations,” he explains. 
 
To give more security, Portos do Paraná invests R$403m in 
continuous dredging of access channels, evolution basins, and 
public berths in Paranaguá and Antonina. The removal of 
sediments from the seafloor is essential to maintain depth, as the 
region has constant silting. 
 
In addition, the ships’ in and out canal has 70 beacons designed by 
the Navy for the area. The company also conducts regular 
hydrographic mapping and is considering contracting various 
systems and services that will further enhance navigation safety. 
These include meteoceanographic monitoring, AIS traffic 
monitoring (automatic transmitters and receivers exchanging 
information every minute) and AIS AtoN system activation, which 
provide better identification and detection range for nautical 
beacons in any weather condition. This way, the location and 
condition of the nautical beacons are monitored by radio and 
communicated to nearby vessels. 
 
Other cargos 
 
According to the National Association of Citrus Juice 
Exporters (CitrusBR), orange juice exports from Brazil 
increased by 24% between July and October 2019 compared 
to the same period last year, reaching 379,457 tons. 

The increase in Brazilian shipments of the product (FCOJ 
equivalent to 66º Brix) was driven by a 31% growth in sales to the 
European Union, Brazil’s main orange juice buyer, which totaled 
277,709 tons in the period. 
 
According to the note, the high of orange juice exports from Brazil 
was already expected for this time of the season, which represents 
the first four months of the crop year, as there is a need for more 
space to be cleared in the Brazilian tanks, aiming to receive juice 
from the new crop. 
 
“We are processing a large crop, so it is natural that there is some 
movement of stocks, which at this moment makes it difficult to 
distinguish this movement from a possible increase in demand,” 
said CitrusBR CEO Ibiapaba Netto in a statement. 
 
The United States, the second largest buyer of Brazilian orange 
juice, acquired 5% less in the first months of the crop compared to 
2018, totaling 53,488 tons. 
 
“The fall to the US is also expected as US stocks are too high, 
which slows shipments,” said Netto. 
 
Total revenue from orange juice exports between July and 
October reached US$655.40m, up 11% from the same period last 
year, CitrusBR added. 
 
The following chart, made from Datamar’s DataLiner data, shows 
Brazilian orange juice exports month by month: 
 

 
 
Oil & Gas 
 
Three leading oil companies in Argentina, driven by the 
quality of shale resources, are poised to accelerate oil and 
natural gas production in Vaca Muerta, but are lagging until 
the new government’s economic and energy policies become 
clearer. 
 
Argentine President-elect Alberto Fernandez has not yet defined 
his energy policy since winning the October 27 election, raising 
concerns about whether what he will do could impede Vaca 
Muerta’s development, even when she leads a recovery in the oil 
and gas production after more than a decade of decline. 
 
Carlos Ormachea, CEO of Tecpetrol, the third largest gas producer 
in the country – and the largest in Vaca Muerta – said he believes 
the next government will continue to support Vaca Muerta’s 
development after taking office on December 10. 
 
“It has become an essential part of what Argentina’s energy policy 
could be in the coming years,” he said at the Meeting with Leaders 
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business conference hosted by the El Cronista newspaper in 
Buenos Aires. 
 
Ormachea said that, from what he heard, Fernandez’s team saw 
Vaca Muerta as “an opportunity” to turn what until a few years 
ago was a national energy deficit into a surplus, allowing for an 
increase in exports. 
 
President Mauricio Macri’s government predicted that Vaca 
Muerta could lead to a doubling of oil and gas production in the 
country. 
 
“Vaca Muerta is a big export project,” Ormachea said, adding that 
it will bring in the dollars needed to balance the budget, pay off 
national debt and put the economy on the path to sustainable 
growth. 
 
Challenges - Daniel De Nigris, ExxonMobil’s head of operations in 
Argentina, told the conference that Vaca Muerta is competitive in 
terms of productivity. However, Argentina’s financial crisis – now 
in its second year – combined with regulatory uncertainty, capital 
controls, high taxes, and high prices has made business planning 
and profit difficult. 
 
Sean Rooney, Shell’s chief operating officer in Argentina, said 
restricted access to finance is proving to be a bottleneck for Vaca 
Muerta. “It is harder to invest in a country with challenging 
economic and financial conditions,” he said. “We hope companies 
will come, but you need to fund them at competitive costs.” 
 
The benchmark interest rate in Argentina is above 60% and 
companies are struggling to borrow less than 10% in US dollars. 
 
The challenge of obtaining competitive financing is already 
delaying the project to build a new 40m m3/d pipeline to increase 
gas deliveries in Vaca Muerta. The government has already 
delayed bidding twice for the US$2bn project, leaving it to the 
Fernandez government next year. 
 
“Until the pipeline is built, it will not be necessary to drill more 
gas wells,” Rooney said. 
 
Existing pipeline capacity is already reaching its peak in peak 
demand periods, limiting the opportunity to expand sales beyond 
Argentina. That effort requires the construction of a US$5bn 
liquefaction terminal for LNG exports, but is unlikely to take off 
until funding is available at reasonable interest rates, Rooney 
added. 
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